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Abstract

The Real Estate Investment Trust (REIT) is one of the investment alternatives. It invests in property which not
only regularly generates stable income in terms of rental fee in the long run but also reduces an inflation risk. Likewise,
REIT provides investors with higher dividend yield compared to a deposit interest rate, which leads to the more
attractiveness of REIT investment. Besides the low interest rate, there may be other factors affecting the total return of
REIT investment.

The study of the impact of macroeconomic factors on the Real Estate Investment Trust total return on Japan,
Australia, Singapore and Hong Kong aims to research about the macroeconomic factors that have an effect on the total
return of REIT investment in these four countries. Independent variables used in this study are Gross Domestic Product
(GDP), Interest Rate (INT), Return of 10-year treasury bill (TBL), Inflation (INF), Exchange Rate (EX) and Money Supply
(M2). Besides, the study uses secondary data in the form of panel data by using total return of REIT from four countries.
The data is collected quarterly from January 2010 to December 2019, totaling 40 quarters.

The study evidences that the Impact of macroeconomic factors on REIT total return in four countries are TBL,
EX and M2 of which the direction and correlation are statistically significant. Furthermore, in this study, the
macroeconomic factors that are not statistically significant to the total return of REIT investment in the four countries are

GDP, INT, and INF.

Key word: The Real Estate Investment Trust (REIT)
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