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Impact of capital mobility on Thai Economy
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Abstracts

The objective of this research is to examine the effects of capital mobility on Thai
economy. As a result, FDI and FPI have a positive dynamic relationship which means they
encourage each other. Both of them lead to the Thai baht appreciation. However, the net

export dynamically grows according to the positive shock of FDI but not to the case of FPI.

Keyword : Foreign Investment, Capital Mobility, Capital Movement, Foreign Direct Investment,

Foreign Portfolio Investment
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M13199 2 UARIKANITNAGDU M1 Lag Optimization fu. ANA1E189aAT 5

Lag LogL LR FPE AIC SC HQ
0 -636.1019 NA 33.79841 23.38553  23.64100*  23.48432
1 -548.4128 149.8687 8.398506  21.97865 24.02248 22.76901
2 -487.671 88.35174 5.96352 21.55167 25.38385 23.03361
3 -432.0869 66.70094 5.919161 21.31225 26.93278 23.48575
4 -368.6044 60.01976 5.741378  20.78562 28.1945 23.65069
5 -265.5285 71.21606%* 2.128436* 18.81922*  28.01646  22.37586*

WASSTIN - INNITATUIY

* LARIANPUAINAIT AU EY

LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion
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4.3. g519uUUdae9 Vector Auto Regression

a51adunuusians Vector Auto Regression tiieldlun1suinaaes Impulse Response 1ng

v
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Toyai ldnmualauaudd Stationary kagd1AuANUAIT VIR IMUTTIMUADY T 3 Tnenavq

WUUYNa8s Vector Auto Regression WARSAINITINT 3

A19197 3 LAASLUUTI@DY Vector Auto Regression

FDI FPI GDP HCPI SPEXR NX R
FDI(-1)  0.0387 0.2359 -8.56x107° -6.05x107®  6.73x107° 0.4385%** -0.0005
FDI(-2) 0.2009 0.0791 -6.65x 107> 1.96x 107> 2.32x107° -0.0700 0.0003
FDI(-3) 0.3656***  -0.1297 3.90x107> 1.88x107° 3.34x107° 0.0275 -0.0009
FPI(-1) -0.0638 -0.0023 6.14x107° 4.62x107°** -6.67x107° -0.0036 -0.0019%*
FPI(-2) 0.1932* 0.2820 0.0001** 5.36 x 107° -8.67 x 1075%*  0,1172 0.0017**
FPI(-3) 0.0795 -0.0498 -0.0001* 5.93 x 107° -3.32x 1075 -0.2504* -0.0008
GDP(-1)  638.931* -353.431  -0.4448***  0.0850* -0.0725 -314.393 -0.3304
GDP(-2)  1328.807*** 136.676 -0.4320%%*  0.1022* -0.0763 126.224 -0.7760
GDP(-3)  490.291 -492.493  -0.3094* -0.0020 -0.0254 -14.9057 2.3729
HCPI(-1)  -988.624 1347.561  0.2580 0.1396 -0.0307 -3594.067*%*  37,642%%*
HCPI(-2)  989.993 1205.431  0.3351 -0.2757 -0.0666 -1520.518 22.282%*x
HCPI(-3)  565.337 950.213 -0.0700 -0.3167 -0.4138 -1808.497 -3.7008
SPEXR(-1) 1050.947** -251.315  -0.0171 -0.0755 0.1467 314.432 2.8757
SPEXR(-2) -174.046 240.896 -0.0094 0.0549 -0.1252 -402.076 4.7186
SPEXR(-3) -782.146%  237.568 -0.2657 -0.0569 0.0453 -94.2718 3.8706
NX(-1) 0.1029 0.0688 0.0001** -1.30x 107®  -0.0001** 0.3789** 0.0018*



NX(-2)
NX(-3)
R(-1)
R(-2)

R(-3)

13

-0.0931 0.2282 -7.74x 1075 3.38x107° -8.68 x 107> 0.2479 -0.0032%**
-0.1464 -0.1413 -7.05x 1075 -1.68x 1075  0.0001** 0.1099 0.0026**
-20.187 30.819 0.0026 -0.0014 0.0027 -8.5500 0.0048
-13.637 27.029 0.0061 0.0035 -0.0004 6.9792 0.2371*
7.3588 6.2184 -0.0173**  -0.0043* 0.0007 -14.699 0.0934
-25.948 -28.798 0.0168** 0.0052%** -0.0029 38.886** -0.2732%*

WAESTIN - INNITATUIY

[y

* SYAUANUIDLUN 90%
** SYAUANUTIBNUT 95%
**% SYAUANULTBLUT 99%
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4.4, Impulse Responses
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WA 6 NaNITUATIEN Impulse Response vaafikiin1sawulagnsaIndsseinea (FDI)

Response of FDI to FDI

Response of FPI to FDI
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WA 7 XaMTAATIEN Impulse Response vasiwdsnisamulunanninganssuseme (FPI)

Response to Cholesky One S.D. (d.f. adjusted) Innovations + 2 SE.
Response of FDI to FPI Response of FPI to FPI Response of D(LNGDP) to FPI
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