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A Study of Import Demand for Thai Rice in Important Markets

Chiraphorn Parnporm

Abstract

This study was conceptualized to analyze import demand for Thai rice in important markets, namely
United State of America, China and South Africa by employing quarterly time series data from the first quarter
0f 2006 to the fourth quarter of 2019 (56 quarters). Econometric approach was adopted to estimate 1) own-price
elasticity of import demand for Thai rice 2) cross-price elasticity of import demand for Thai rice 3) income
elasticity of import demand for Thai rice and 4) exchange rate elasticity of import demand for Thai rice.

Findings revealed that Thai rice has a low-price elasticity of demand in USA as well as South Africa,
whereas it has a high-price elasticity of demand in China. Consequently, Consumers in China are more sensitive
to the rice price increase than those in USA and South Africa. The findings also indicated that Thai rice is a
substitute for rice from other exporting sources: Thai rice is a substitute for Indian rice in USA and South Africa.
Also, Thai rice is a substitute for Vietnamese rice in China as well as in South Africa. The income elasticity of
demand for Thai rice suggested that Thai rice is a normal good in USA and South Africa. Furthermore, the study

found that the depreciation in Thai baht enhances the rice import demand.
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