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Abstract

The main purpose of this study is to analyze that the economic factors which have an influence on
the determination of the USD/THB exchange rate in the short-term periods (i.e. 1-month and 3-month
period). The economic factors are used to forecast the future exchange rate which has an effect on the
determination of forward exchange rate. The analysis uses monthly and quarterly secondary data during
January 2012 - December 2018. The ARMA Maximum Likelihood method is used for 1-month analysis
and the Ordinary Least Square method is used for 3-month analysis. The 1-month analysis show that
economic factors influencing USD/THB exchange rate are significantly SET index, the gold price, the US
dollar index and the yield of government bonds by comparing between the two countries. For the 3-month
analysis, The SET index and the gold price have a significant influence on the USD/THB exchange rate.
Moreover, both 1-month and 3-month analysis show the relationship between the economic factors and the

USD/THB exchange rate are consistent with the theory as well.
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