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Abstract
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The purpose of this research is to study through comparison the differences and similarities
between CAPM and APT for the stock market in Vietham. Chen and Ross (1986) expanded the APT
model which added factors in the context of monthly growth, industrial production, unexpected inflation
(UI), unanticipated changes in risk premium (UPR), and unanticipated changes in term structure (UTS).
Macroeconomic type of factors have been used in the study as independent factors. Dependent factors
have been used in the excess return of companies listed (R). The samples in the research are stock market
exchange firms in Vietnam over the period of January 2014 to December 2018 with a total duration of 60

months. The statistical data analysis was conducted using multiple regression analysis.

The results show that the APT model has poor overall explanatory power whereas the CAPM
model performs better than the APT, in all the tests considered. Therefore, the study confirms that the
CAPM model was able to predict rate return of securities in Hochiminh Stock Exchange more accurately

than APT model.
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