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Abstract

The purpose of this report is to study about the profitability from inefficient market
that resulted from herding behavior of investors. Thus, the model of portfolio according to

Contrarian Investment Strategies concept was created. This model makes profits from
common stocks of the Stock Exchange of Thailand ¢ SET) which are top 50 market
capitalizations (SET50) in a year of study. This return of investment (ROI) of this portfolio was
determined as a dependent variable comparing with the ROI of the same investment fund.
Moreover, it must be the highest ROI in a period of 2013-2017 which is CIMB-PRINCIPAL
(FAM) EEF. This fund was invested in SET50. Active fund management strategy was
determined as an independent variable. The statistical analysis was used to compare both
information and deeply analyze about expected risk and return, drawdown, and win-loss rate.

The result of this study shown that the portfolio management as the concept of Contrarian
Investment Strategies presenting the higher return and rates of risk and return comparing with
lower drawdown of CIMB-PRINCIPAL (FAM) EEF fund. It is because share price is not

moving freely that results from the overreaction of profitability. This is over reaction to the

information of the investors while the potential to make a profit of company is alternated
significantly. This situation always occur relating with the completely inefficient market.
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