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ABSTRACT

The objective of this study is to present the relationship among exchange rates, interest
rates and inflation rates which relate with SET Industry Group Index. In addition to SET Industry
Group Index, which is classify of 8 Industry Group, this industry group consists in Agro & Food
Industry, Consumer Products, Financials, Industrials, Property & Construction, Resources,
Services and Technology. For my studies I decided to use Cointegration and Error Correction
Model .The daily data was included 1,221 observations for the period from October 1,2013
through September 30,2018.

The result of Cointegration Model indicated that three variables have long run
equilibrium of Industry Group Index. Exchange rates are a negative coefficient of 8 Industry
Group. Also, interest rates are negative coefficient of 7 Industry Group except for Technology
Group. Testing Consumer Price Index of Industry Group has different coefficients. There are
negative coefficient in Agro & Food Industry, Consumer Products, Property & Construction and
Technology. In contrast, there are positive coefficient in Financials, Industrials, Resources and
Services.

The result of Error Correction Model showed that exchange rates are only independent
variable which adjusts significantly from Error Correction Model to Cointegration Model.The
Speed of Adjustment is Resources group (-0.0209).

Accordingly, Services group is the most majority effect of Industry Group Index which
changes in exchange rates, interest rates and inflation rates. When the baht’s appreciation,
decreasing interest rates and higher inflation rates invest in services group, it will get higher
return than other Industry Group.

Keywords : Exchange rates, SET Industry Group Index



