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A STUDY OF RATE OF RETURN AND RISK ON DJSI SECURITIES PORTFOLIO
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The purpose of this study is aimed to examine rate of return and risk on portfolio of
DJSI securitie, which is an index used to evaluate the effectiveness of leading global
companies. Then compare with the performance of the equity mutual fund. For use as a
benefit to investors' decisions. Studying by use data since the announcement of the list of
securities that are members of DJSI in september 2012 to september 2018. Seperate the
measurement period into 3 periods, which are measured for the past 72 months, 60 months

and 36 months.

The result were found the portfolio of DJSI securities that simulated by researchers
could generate excess returns. It’s able to beat the market at every measurement period.
And when comparing the performance with the equity fund, it is found that portfolio of
DJSI securities can generate returns in the top 5 of all funds in every measurement period.
The reason that DJSI Securities portfolio is able to generate good returns is from many
factors. The first is investment diversification in order to prevent risks from falling securities
prices. The second is to set time to rebalance portfolio to sell securities in order to make
profit in securities that increase prices and buy additional securities in securities that
decrease prices. The third is investment in securities that have paid dividend and
continuous reinvestment with that dividend. The fourth is the strength of the DJSI stock
because when looking at the returns for the past 5 years of individual stocks, Found that
from all 17 stocks, there were only 4 stocks that gave small negative returns, thus causing

the overall DJSI portfolio to have good performance.
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