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Dollar Cost Average, Lump Sum and Value Average investment strategy

in Growth Stock, Value Stock and Dividend Stock

VEERAPAT VIBOONNORACHARD

ABSTRACT

The objective of this study is to identify the best investment return by evaluating different
investment strategies for each of the growth stock, value stock and dividend stock. This is done by
comparing the three investment strategies for each type of stock. These strategies are lump sum
investment, dollar-cost averaging and value-averaging. The data was analysed using stock prices
calculated from SET100 index between January 2003 to January 2017 with different investment periods of

1 year and 5 years.

The results of this study were as follow : Value-averaging strategy makes the best investment
returns for growth stocks, followed by lump sum and dollar-cost methods respectively. For value stocks
and dividend stocks, value-averaging investment strategy produced higher returns than dollar-cost

averaging and lump sum investment.
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