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Abstract

The objective of the study is to find out whether the dividend payout ratio of the
firm in SET 100 effects to weighted average cost of capital (WACC) of the company and
in which direction. This study can be implemented to be the investor’s guideline for
effective decision making on SET 100. And it is benefit to the executive managements of
listed company in order to be the guideline on how to select both dividend policy and
capital structure appropriately. The sizing of company and the ratio of long term
debt/total assets are utilized to be the control variable within the model in reference to

the past 5 years of annual data from 2013 to 2017.

The outcome of this study shows that, at the level significant 0.05, the company
which tend to pay inconstant dividend, the dividend payout ratio is negatively related to
WACC (The higher of dividend payment, the lower on WACC). On the other hand, the
company which tend to pay constant dividend, the dividend payout ratio is positively

related to WACC (The higher of dividend payment, the lower on WACC).

Keywords: dividend payout ratio, weighted average cost of capital
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