Behavior of Stock Market Index in the Stock Exchange of Thailand

Document I nfor mation:
Title: Behavior of Stock Market Index in the Stock Exchaog Thailand

Author: Komain Jiranyakul, (School of Development Economics, National It
of Development Administration, Thailand)

Citation: Jiranyakul, K., (2007) "Behavior of Stock Market&x in the Stock Exchange
of Thailand",NIDA Economic Review, Vol. 2, No. 2, pp.47 — 57.

Articletype: Research paper

Abstract

In this paper, the variance-ratio test and the ARGIARCH (1,1) are used to test whether the
Stock Exchange of Thailand is an efficient markiting monthly market index during
January 1987 and December 2006, the variancetestichows that the market index follows
a random walk process, and this is confirmed by naat tests. The GARCH process shows
that the volatility of stock market return genedaby the GARCH variance series exhibits an
uneven pattern. The unpredictable stock index aeden volatility of stock return imply

that the Thai stock market is efficient accordiagveak-form efficient market hypothesis.
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