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The relationship between variables in the economy system and

the shape of the yield curve

Punchalita Parutta*

ABSTRACT

This study focused on the indicators significantly impact the features of the Yield
Curve by studying the responses of the shape of the Yield Curve when some sudden
shocks occur. The result of the study showed that the sudden shocks of fiscal policy and
foreign exchange rates impacted the level of the Yield Curve significantly while sudden
shock of fiscal policy, foreign exchange rates together with sudden shock of inflation rate
significantly impacted the slope of the Yield Curve. Anyway, there was no significant

impact to the curvature of the Yield curve which was consistent to the previous studies.
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