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Cost Effectiveness of Para-rubber Production and Economic Crops

in Prachuap Khiri Khan Province
Napaporn Powong

Abstract

The objectives of this study were to study the cost effectiveness of para-rubber
production and economic crops which are mango by study the data with questionnaires
in Ao Noi Subdistrict, Mueang District, Prachuap Khiri Khan Province for 33 people;
divided as para-rubber farmers for 20 people, mango farmers for 10 people and changed
from para-rubber to mango farmers for 3 people. Then analyze the cost effectiveness
by using net present value(NPV), internal rate of return(IRR), discounted payback
period(DPBP) and break-even point(BEP)

Result of research used a 7 percent interest rate, found that the para-rubber
farmers had a net present value is -4,708.0677 baht, an internal rate of return is 1.3287
percent, unable to find a payback period and the break-even point at the price 62.9806
baht per kilogram. As for the mango farmers had a net present value is 481,707.7800
baht, an internal rate of return is 115.1057 percent, the payback period is 3 years 4.77
months and the break-even point of Nam Dok Mai Sri Thong mango, Nam Dok Mai
Ber Si and Fah Lun at the price 17.2366 baht per kilogram, 14.7614 baht per kilogram
and 12.6961 baht per kilogram, respectively. And changed from para-rubber to mango
farmers had a net present value is 245,687.3700 baht, an internal rate of return is
42.7708 percent, the payback period is 6 years 4.32 months and the break-even point
of Nam Dok Mai Sri Thong mango and Fah Lun at the price 25.7062 baht per kilogram
and 12.8526 baht per kilogram, respectively. Therefore, concluded that para-rubber
plantation is not cost effective, mango plantation is cost effective and the changing from
para-rubber to mango plantation is the best solution because it is cost effective

Keyword: Para-rubber, Cost effectiveness
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